Principles of Accounting L.K.No. 1038 Paper Code No. 6701 ﬁfK‘JT}f’{
Paper | (Objective Ist - A - Exam 2023 M8

p {Obj ) xa - fu'/b’ CAS) 2L
Time : 30 Minutes Inter { Part - |) < 30 =3
Marks : 20 Session (2020 - 2022) to ( 2022 - 2024 ) 20 el

@ Bwpd;ra,s

E AWV UE ern T § it L s D¢, B ,A.=‘u.e.-—@y&dlm-g‘iqwm&’d;owéauvﬁ

B 4l NOT P -] 4 L/Z):"A/LL/Q' ' Usheskie L -u:’/'c:.d‘yd’ a8 s c.?’:}nl:’"'c.ufu:}bfd:é;&lr
Note : Four possible choices A,B,C,D to each question are given. Which choice is correct, fill that circle in front of that question
number . Use marker or pen to fill the circles. Cutting or filing two or more circies will result in zero mark in that question.

N

All Economic Resources owned by an Organization are called its : : u_?LBf( un = S u’;?JIV:uﬁ bep? 14
(A) Capital L (B) Assets =lb2tl (C) Liabilities Uluhws (D) Incomes Ut (1
Saleable goods brought in a business are called : : uj&lk{ u_”u Lk e S < 22 (2)
(A) Sales =35/ (B) Purchases 47 (C) Income (}J:T (D) Liabilities ({3
Goods taken away by the Proprietor should be credited to :  : 72/ 2t/ / ol 7 5 fbd Yz e Mk L (3)
(A) Capital A/C 4 ¢ =t/ (B) Drawings A/C =\ ¥ _Fi} (C) Purchases AC ¥ Siad (D) Salary A/C =W ¢ oiF
Documentary Evidence in Support of a Transaction is called : - Jn 21 4 ub Lz @:?d_//; L c[)uf-‘-j @)
(A) Transactior; q;r}l’ (B) Book Keeping (/bl> (C) Account =i (D) Voucher 2l
The Normal Balance of Assets Accounts is called : - e Sty =it (5)
(A) Debit Balance %} (B Credit Balance J*e}/) (C) Positive Balance JHed (D) All these A
The term Journal is referred to : e e Jzul (6)
(A) Daily or Routine ™/, i (B) Accounting Book  {{jL>
(C) Accounting (,C.»L,u (D) None of these u:‘;(jfcu:u!
For the Business Concern, Capital is a : b gttn 7 é'.&a..;l:l d;[,,ub’ qf u‘f (7)
(A) Liability (/bm (B) Expense ,;i' {C) Income L}i" (D) Asset .2t/
Journal Folio is recorded in ——m--- : et Wy J—; 't St (8)
(A) General Journal <tiss (B} Ledger /{ (C) Trial Balance u"-l-]ﬁ/' (D) Final Account t:;j(lf 1
A Bill of Exchange is 2 : (A) Conditional Order ,atflu/“ (B) Promise to Pay o4 ¥ Ent Coe LGk P (9)
(C) Unconditional Order .,tﬂ,/‘*,é (D) None of these (/e Lyl
Noting Charges are paid when : e L Ll ebli b (10)
(A) Discounting of Bill tb”'.a{di'/: (B) Dishonour of Bill ﬁbl”x J Sk
(C) Retiring of Bill . 55£ § $lx (D) All of these ;4
Payee of Bill is a person who : C R b eﬂvr': ¥ ki (11)
(A) Pay Amount of Bill q.t'fﬁhl;{dl‘/, (B) Receives Amount <t/ (C) Endorses Bil <SPSk () All these et/
The Normal Balance of Cash Book is : D etw LG ..fu’{ (12)
(A) Debit Balance u*&.bx.f (B) Zero Balance u"-‘-'/‘ (C) Credit Balance J’!‘-’hb):f (D) Negative Balance u"é-'d'
A Bank Reconciliation Statement is prepared by : bl 5 A (13)
(A) Bank & (B) Accountant =<5 (C©) Government %) (D) Auditor  A37
Gross Profit/Loss is determined through ——- : febl L/ r)"a, P 5‘ rl} (14)
{A) Profit and Loss A/C s ¢ uw‘;é’ (B) Trading A/C :U/GJ(.; {C) Cash A/C :Uf¥5. (D) Purchase A/C WP
Direct Expenses are part of -meeeee : ULt e sl el (15)
(A) Sales =39/ (B) Purchases  (§/iz/ (C) Business {6 (D) Al these (v ’
One of these is an Intangible Asset : D AM LS e S (16)
(A) Plant &/ (B) Furniture /;ﬁ/ (C) Cash b (D) Franchise and Licence u"'ju ! /'l;‘/
Which One is a Revenue Receipt : P P Jyu Sy < Uyl 17)
(A) Loan from Bank /= (B) Investment By Owner i ¥\ (C)Sale of Goods =521 (D) Sale of Furniture w5, 52
Carriage Paid on Goods purchased is a : e £ S Pty g A2 (18)
(A) Capital Expense Zyi'dal./ (B) Revenue Expense @/‘dyt (C) Capital Loss Ll L (D) Revenue Loss uw‘JyL
An Error which cancel the effect of other error is H % ;.J/U'?J 1'% ‘fgu'/» z oﬁh i (19)
(A) Compensating Error du‘ ;}l:i_fqﬂz’}l {B) Principles Error uu‘ J Ul
__{Q) Error of Omission uw USzUst (D) Error of Posting ‘f}‘ S e
One Sided Error affects : <« 8/ 2 Uw AL (20)
(A) Two Accounts ):ﬂkfu (B) Three Accounts fu;’h@.’. {C) One Account :,/:kfuﬁ (D} Four Accounts fu?bﬂg b
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Note : It is compulsory to attempt any (5-5) parts each from Q.No.2 and Q.No. 3 while attempt any (03) questions from Part Il.
Write same Question No.and its Part No.as given in the Question Paper.

20=2x10 : (Part 1) Jslo ! Eww A= 23

Define Accounting. ' -é...gji g U (i) 2/:‘Ulf
Define Business Transaction. _é_g/" d/ bl L Q’Jdgdz.tug (ii)

Write the formula of Accounting Equation. _Z;;/; Ursb ¥ Sialoetsls (iii)

Define Journal. -2{.4,1/7 J &b (iv)

Define Trial Balance. -gq,//y § ol FiA W)

What is meant by Contra Entry ? ?c‘_;l/l[ < Contra Entry (vi)

B AELL S G i

Describe three methods of preparing Bank Reconciliation Statement.

Define Current Account. - -éuyﬁ t,( :U/cyk' (viii)
Define Grace Days. - Zoy) S uhGls ) 32y
What is meant by Endorsement of Bill of Exchange ? g;ygf & ub“z d/ St (i)
Give two examples of Intangible Assets. -’:‘:dl’? 2 J alg.’:t"é/ﬁf' (iii)

e 2010 % LA e 0 10,000/ - 2 ot (iv)
Cost of an Asset is Rs.10,000/-. Rate of Depreciation is 10 % p.a. Calculate Depreciation.

Why we prepare Trading Profit and Loss‘Account ? ?ujl_hu:ﬁ/zl{ ¥ uw}o”' (3/(;" Y]
Explain Revenue Expenditures with two examples. ..2f_:¢‘>lb:¢_u)l.'> wd .:Jlglj'gyl. (vi)
What is meant by Capital Payments ? ?4.)1/9’ < ux/g'bld:t/ (vii)
Give two examples of Errors of Commission. _’é,uﬂ’p I3 J u;;,wdﬁ’/l (viii)
(Part Il )pss |
(20) Record the following Transactions in Journal. -'Z':r Cis = F b il St a4y
Invested into Business Rs.20,000/- 2.8 Ut K & 20,000/-?_1)7 -1
Purchased Machinery from Irfan Rs. 7000/~ ..u’g/' = Y/ d/‘f" d/ v 7000/- d" -2
Purchased supplies for Cash Rs.1000/- A5 B § 1000 U 3
Purchased goods for Rs.2000/- P LN &2 2000/- &
Sold goods to Usman for Cash Rs.4500/- ‘uf-f c:a’;/" ) :( 04 rlf' J &2 4500 /- é"‘ -5
Cash deposited into Bank Rs.5000/- L x & 5,000/-8'7 -6
Paid Rent to Owner ( Mr. Jamil ) Rs.1000/- ’ WS WS S 10008 L7
Received Interest from the Bank Rs.350/- -lfdﬂur &S _ﬁ: pasy 350/-3’-‘ -8
Paid Salaries to Employees Rs.1400/- - o ¥ Lo 1a0087 S otis o
Cash Received from Usman Rs.2000/- -ZJ}‘: B % P 2000/-8'-‘ -10
(20) Prepare Bank Reconciliation Statement. A Jf? it 54y
Balance as per Cash Book is Rs.50,000/- d _{_u—“s ¥ & 50,000/- é”&’ﬂvé..fj-{l
Cheques issued for Rs.15000/- but not presented to Bank. _Z_ngﬂiﬂ‘ﬂu%g? éfdz(gyg z &-5/15000/- é"‘ -2
Cheque deposited but not credited by Bank Rs.20,000/- YA SE G WSE ¥ & 20,0008 3
Bank Charges deducted by Bank Rs.2200/- SO e 2200187 s 4

o e e 10008 e € dptens § L 5
Debit Side of Cash Book is undercasted by Rs.1000/-
Dividend Credited by Bank is Rs.1500/- Wt € s 1500/ Bl 6
SR T2 S kb y i Tl st LA ess o2t s 90,0008 S T urt f 201980 E 64
(20) &S Bl § St s s, e oL 12 % ySdne g tiant S Buts
it S A s e
On Ist March 2019, Asad sold goods on account to Asif for Rs. 90,000/~ Asad drew six months bill on Asif
which he accepted . On the same date, Asad discounted the bill with his Bank @12 % per annum.
Asif honoured his acceptance on due date.

Required : Prepare Journal Entries in the books of drawer and drawee.
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(20)

(20)

Prepare Trading, Profit and Loss Account and Balance Sheet from the given Trial Balance
of Mr. Yousaf as on 31st December 2022.

Particulars < e Debit Rs. Credit Rs.
Opening Stock e,éié’ﬁ:' 65200 -
Cash S 3000 —
Debtors S 30,000 —
Truck 7 20,000 —
Machine u—‘? 32000 ————
Purchase &7 80,000 —
Carriage Inward (/esl 7600 -
Salaries gt 19000 ——
Rent A 9000 —
General Expense &%) 7. 3400 B
Capital b e 80,000
Creditors a’ig)"} -—-- 34,800
Sales =3y} — 1,54,400
Total djj 2,69,200 2,69,200
Adjustments : RN P

Closing Stock Rs. 42000/- - &w 22000- 5 25508 (i)

Salaries Outstanding Rs.2800/- &2 2800/-87 (1 Fbuian (i)

Prepaid Rent Rs.2000/- Y 2000/-8': :«lﬁiblu@' (iii)
. &

10% $wf 2ok ;o (i)

Depreciate Machine by 10 % per annum

State with reasons whether the following items are Capital Expenditures or Revenue Expenditures ?
-Jn;dﬂulfu’zﬁw § vzt 1
2 A8 ) Gppimilg 2
Elnll {LE) 2 ://Ju’l &0 il é" s & Jlf:(JL?;g {4]1{61‘( 7 K _ 3
A Secondhand car was purchased for Rs. 50,000/ - and Rs.12000/- was spent for its repair and overhauling.
&L nl iz 2000087 4o S 1 2o 10,000/-8 (47§ $H6

Wages paid on the purchase of goods.

Transportation paid on Machinery purchased.

New Machinery was purchased for Rs.10,000/- and Sum of Rs.2000/- was spent on its instalation.
~& Ll Py L e s 200018 1 &130,000-87 (St 5
Land was purchased for Rs.30,000/- and Rs.2000/- was paid for legal expenses.
L gz g Bz 6
Damages paid on account of the breach of contract to supply certain goods. -u:’:)g,?bl{y/kfw /:g/:u.‘.'.;,/ﬂJuLcﬁ ¢
~ELiheblH g1 § r/'/d%‘, -8
APy DA AR [T I

Octroi duty paid on goods.

Preliminary Expenses paid in the formation of a company.

Painting Expenditures of a newly constructed building.

(20) Rectify the following Errors. _é (Fu Ju)fbgj_: $IOP)

LU tnr R B ity &2 2000/- 8 2 o271

Sales Return of Rs.2000/- by Mr. Yasin has been omitted to record.
Sales book has been under casted Rs.1000/- _fo'@,u 1000/-&@:&,/‘.,“;“.2
W e L o L ctiilre ¢ Ul 0P § o 10002 B 23

Purchased supplies of Rs.1000/- was wrongly debited to Trade Expenses.

Lo 55 S Bz &1 1000/-87 _4
Lo Zy/)u:&lgc_.&b;?ufzgiﬁ‘;{:g 182 10,0008

Purchased Equipment Rs.10,000/- was wrongly debited to plant.
Bad Debt Rs.1000/- was not recorded in the books. _l_fuf"; 6»ufu)jcf S 4;‘-/’ & _4»1000/—8-/ -6

Wages paid Rs.1000/- posted twice.

2 2205t A WSS O s 20055815 § g 2 7 A

&y Ul W P p Pl Spahin § oA SiEn g 1y
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